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November 17, 1998

Chairman
Committee on the Judiciary
House of Representatives

Dear Mr. Chairman:
This letter responds to your November 12, 1998, letter regarding our audits of
the expenditures of the Office of Independent Counsel Kenneth W. Starr
(OIC-Starr).! Specifically, you asked whether these audits (1) disclosed material
weaknesses in internal controls, (2) determined that the statements of
expenditures were reliable in all material respects, and (3) disclosed any
instances of noncompliance with selected provisions of laws and regulations that
would be reportable under generally accepted government auditing standards.

Our audits of the expenditures of OIC-Starr found the following:

e Our tests of internal controls, which were for the limited purpose of
determining our procedures for auditing the statements of expenditures,
.disclosed no material weaknesses.

o The statements of expenditures were reliable in all material respects.

e Our audit tests of compliance with selected provisions of laws and regulations

disclosed no instances of noncompliance that would be reportable under
generally accepted government auditing standards.

‘Independent counsels are required to report their expenditures for each 6-month period
in which they have operations. Under 28 U.S.C. 596(c)2) (1994) and Public Law 100-
202, we audit the expenditures and report our findings to appropriate congressional
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Enclosed is a copy of our most recent report on the expenditures of OIC-Starr.’
The report includes a detailed description of our audit findings and the
objectives, scope, and methodology of our audit.

We are also sending this letter today to the Ranking Minority Member of your
Committee. If you have any questions, please call me at (202) 512-9489.

Sincerely your M
x;w(/ AN
David L. Clark

Director, Audit Oversight and Liaison

Enclosure

*Financial Audit: Independent Counsel Expenditures for the Six Months Ended March

31, 1998 (GAO/AIMD-98-285, September 30, 1998). We also reported separately on a

minor administrative error regarding travel reimbursements to Mr. Starr (GAO/AIMD-
98-55R, January 9, 1998).
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Ordering Information

The first copy of each GAO report and testimony is free.
Additional copies are $2 each. Orders should be sent to the
following address, accompanied by a check or money order
made out to the Superintendent of Documents, when

necessary. VISA and MasterCard credit cards are accepted, also.
Orders for 100 or more copies to be mailed to a single address
are discounted 25 percent.

Orders by mail:

U.S. General Accounting Office
P.O. Box 37050
Washington, DC 20013

or visit:

Room 1100

700 4th St. NW (corner of 4th and G Sts. NW)
U.S. General Accounting Office

Washington, DC

Orders may also be placed by calling (202) 512-6000
or by using fax number (202) 512-6061, or TDD (202) 512-2537.

Each day, GAO issues a list of newly available reports and
testimony. To receive facsimile copies of the daily list or any
list from the past 30 days, please call (202) 512-6000 using a
touchtone phone. A recorded menu will provide information on
how to obtain these lists.

For information on how to access GAO reports on the INTERNET,
send an e-mail message with "info" in the body to:

info@www.gao.gov
or visit GAO’s World Wide Web Home Page at:

http://www.gao.gov
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